/_.ﬂ;ity of
Kwinana
\

Electors’ General Meeting

27 January 2021

Minutes
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Present:

MAYOR CAROL ADAMS, OAM
DEPUTY MAYOR PETER FEASEY
CR W COOPER

CR M KEARNEY

CR S LEE

CR M ROWSE

CR DWOOD

CR SWOOD

MR W JACK - Chief Executive Officer

MRS B POWELL - Director City Engagement

MRS M COOKE Director City Development and Sustainability

MRS A NICHOLAS Acting Director City Infrastructure / Acting Director City Business
MS A MCKENZIE Council Administration Officer

Members of the Press 0
Members of the Public 0
1 Opening and announcement of visitors

Presiding Member declared the meeting open at 5:03pm and welcomed all in attendance.

2 Acknowledgement of country

Presiding Member read the Acknowledgement of county
“It gives me great pleasure to welcome you all here and before commencing the

proceedings, | would like to acknowledge that we come together tonight on the traditional
land of the Noongar people and we pay our respects to their Elders past and present.”

3 Dedication
Presiding Member read the dedication

“May we, the Elected Members of the City of Kwinana, have the wisdom to consider all
matters before us with due consideration, integrity and respect for the Council Chamber.

May the decisions made be in good faith and always in the best interest of the greater
Kwinana community that we serve.”

4 Attendance, apologies, Leave(s) of absence (previously approved)
Apologies
Nil

Leave(s) of Absence (previously approved):

Nil




5 Receiving of the Annual Report for 2019/2020

5.1

The Mayor’s Report:
Mayor Carol Adams presented the Mayor’s report for the year ended 30 June 2020.

I think it's safe to say that 2020 has been a year like no other. It has forced many
communities, businesses and individuals to adapt to a new and ever-changing situation
and that has been no different for the City of Kwinana.

While we ended 2019 strong and came into 2020 with our usual great intentions, things
were abruptly brought to a standstill while we navigated our way around the issue of a
global pandemic.

Our immediate concern was about our community and the ability to help people adapt to
the changing environment. While we did have to cancel some of our programs and events
for health and safety reasons, the City quickly changed how we worked to bring in online
learning and events, a helpline for our community and remote work environments for the
City’s administration staff. This was all helped by the upgrades in technology the City has
introduced over the past few years and our ability to access the wider community
remotely.

The City also initiated the Stay Loyal, Shop Local idea to help out those local businesses
who suffered during the pandemic and we froze rates to help mitigate financial impact on
our community.

Despite all the challenges, the City of Kwinana and Council quickly altered our ways of
working and feel we managed to maintain ‘business as usual’, albeit modified, to meet the
needs of our community.One of the notable changes to the City was the introduction of
our new Chief Executive Officer, Wayne Jack, in April this year. Coming all the way over
from New Zealand, Wayne took over from our acting CEO, Graeme Mackenzie. | would
like to take this opportunity to both welcome Wayne and thank Graeme for his service
with us while we undertook the recruitment process for our permanent CEO.

Wayne took up the reigns at an interesting time, but managed to hit the ground running.

The City still managed to put on a massive show in December 2019 when the Perth
Symphony Orchestra returned to Kwinana to perform the biggest concert Kwinana has
ever seen.

The 55-piece orchestra performed the ultimate music experience to an audience of
thousands under the stars on Calista Oval.

We rounded off our event season just before social distancing restrictions were enforced
with the Alcoa Children’s Party in March 2020, which attracted our biggest crowd yet.

Another win for the year was the announcement from the McGowan Government about
the commitment to develop an outer harbour in the coming years.

The announcement confirms the City’s long held position that a land-backed port within
the Kwinana Industrial Area, connected by an uninterrupted freight corridor via Anketell
Road and the Tonkin Highway, will best serve Perth’s long term freight needs.

So, despite recent events, the last year has proven that the City of Kwinana, our Elected
Members and staff are adaptable, resourceful and able to work well together in a time of
crisis. For this, | am extremely proud.

I want to thank my fellow Councillors, hardworking CEO, Executive Team and all staff for
their support and commitment to the City over the past 12 months. We all look forward to
a fruitful year ahead.



5.2

The Chief Executive Officer’s Report:

The Chief Executive Officer, Mr Wayne Jack presented the Chief Executive Officer’s
report for the year ended 30 June 2020.

| was welcomed with open arms into the role of Chief Executive Officer of the City of
Kwinana in April of this year — right in the middle of a global pandemic. To say my start
here has been interesting is an understatement.

| started with the City and barely had time to meet my staff when pandemic protocol
forced us into remote working conditions. This challenging time required us all to adapt,
both here at the City and of course as a wider community. Our commitment to keeping
our residents safe and healthy was — and continues to be — unwavering.

With regret, this meant our community centres, library and Recquatic Centre had to be
closed while many of our social gatherings, programs and events had to be cancelled or
adapted. We appreciate the support and understanding from our community during this
time.

This of course impacted our budget for the current 2020/21 financial year and as a result,
we had to streamline our offerings to adhere to a strict budget and maintain the rates
freeze to help our residents.

We've also been busy streamlining internal processes, looking at our organisational
structures and how we can enhance efficiency in our business processes. Having worked
through the COVID-19 pandemic, we now have an understanding and lived experience of
how we can manage any large-scale disruption to our services moving forward.

We have a team of committed, experienced and educated people here at the City of
Kwinana who work tirelessly to make our City the very best it can be. | want to thank all of
the staff and Elected Members who have grand visions for Kwinana and are unwavering
in their dedication to making these visions a reality.

While there are still uncertain times ahead, | have no doubt that the future is bright for the
City of Kwinana and I'm proud to play a part in the City’s evolution.




6 General Business

6.1  Questions by Electors:

Nil

6.2 Motions by Electors:

Nil




7 Reports

71 Confirmation of minutes

COUNCIL DECISION
331
MOVED CR S LEE SECONDED CR M KEARNEY

That the Minutes of the Electors General Meeting held on 29 January 2020 be
confirmed as a true and correct record of the meeting.

CARRIED
8/0




8 Close of meeting

The Mayor declared the meeting closed at 5:05pm.

Chairperson:











































































































































21. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

22.

CITY OF KWINANA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

2020 2019
$ $

Governance 73,884,766 73,748,984
Law, order, public safety 2,339,301 1,953,715
Health 82,182 80,256
Education and welfare 33,937,419 31,885,016
Community amenities 851,964 1,128,260
Recreation and culture 87,482,048 85,910,119
Transport 329,262,657 330,930,080
Economic services 39,089,204 51,402,122
Other property and services 3,179,766 3,347,917

570,109,307 580,386,469

CONTINGENT LIABILITIES AND CONTAMINATED SITES
The City did not have any contingent liabilities as at 30 June 2020.

The City has currently identified the following potentially contaminated sites:
Peace Park - the City is currently seeking a contaminated sites audit certification to classify the site as
'remediated for restricted use'.

City Depot site - the City if currently seeking a 'non contaminated - unrestricted use' or 'decontaminated'
classification.

Kwinana Golf Course - the City is currently seeking a 'contaminated restricted use' classification. Ground
water monitoring is undertaken periodically.

Banksia Road (Reserve R24784) - classification is unknown and the site is subject to a preliminary
contaminated sites assessment by the City. The property is currently subject to a mining lease
conditioned that the lessee remediate the site.

Lot 434 & 304 Thomas Road Landfill - both sites are leased by the City to the Department of Planning and
Infrastructure. The lease provides that the lessee is responsible for post operation management.

Each of the above sites has been reported to the Department of Water and Environmental Regulation
(DWER), however none have been classified as 'contaminated' nor registered in the DWER Contaminated
Sites database.

As the obligation and cost to remediate the sites remain uncertain and is not expected to be material, the City
has not recognised a liability as at 30 June 2020.
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CITY OF KWINANA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

23. CAPITAL AND LEASING COMMITMENTS

(a) Capital Expenditure Commitments

Contracted for:
- capital expenditure projects
- plant & equipment purchases

Payable:
- not later than one year

Varris Park Upgrade

Smirks Cottage Tractor Shed Preliminaries

Gilmore Avenue Crossing Signals

Thomas Oval Lighting Towers

Website Design Redevelopment

Wellard Road Electrical Infrastructure

Wellard Road Landscape Design

Library Self Checkout Touchscreens & Workstations

(b) Operating Lease Commitments

Non-cancellable operating leases contracted for but not
capitalised in the accounts (short term and low value
leases).

Payable:
- not later than one year
- later than one year but not later than five years

SIGNIFICANT ACCOUNTING POLICIES
Leases

Leases of fixed assets where substantially all the
risks and benefits incidental to the ownership of
the asset, but not legal ownership, are transferred
to the City, are classified as finance leases.

Finance leases are capitalised recording an asset
and a liability at the lower of the fair value of the
leased property or the present value of the
minimum lease payments, including any
guaranteed residual values. Lease payments

are allocated between the reduction of the lease
liability and the lease interest expense for the
period.

2020 2019
$ $
503,500 103,866
7,751 0
511,251 103,866
511,251 103,866
0 81,569
0 22,297
220,042 0
196,984 0
65,819 0
11,308 0
9,347 0
7,751 0
2020 2019
$ $
226,748 438,663
65,379 344,990
292,127 783,653

Leases (Continued)

Leased assets are depreciated on a straight
line basis over the shorter of their estimated
useful lives or the lease term.

Lease incentives under operating leases are
recognised as a liability and amortised on a
straight line basis over the life of the lease term.
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CITY OF KWINANA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

CITY OF KWINANA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

24. RELATED PARTY TRANSACTIONS 24. RELATED PARTY TRANSACTIONS (Continued)

Elected Members Remuneration Transactions with related parties

. 2020 2020 2019 Transactions between related parties and the City are on normal commercial terms and conditions,

The following fees, expenses and allowances were Actual Budget Actual no more favourable than those available to other parties, unless otherwise stated.

paid to council members and/or the Mayor. $ $ $

Meeting fees 276,462 276,462 273,794 _ _ _ _ 2020 2019

Mayor's allowance 89,753 89,753 88,864 The following transactions occurred with related parties: Ac;ual Ac;ual

Deputy Mayor's allowance 22,438 22,438 22,216

Travelling expenses 2,610 6,000 2,396 Sale of goods and services 52,519 69,384

Telecommunications allowance 28,000 28,000 28,000 Purchase of goods and services 182,110 183,964
419,263 422,653 415,270

Related Parties

Key Management Personnel (KMP) Compensation Disclosure The City's main related parties are as follows:

2020 2019
The total of remuneration paid to KMP of the Actual Actual .
City during the year are as follows: $ $ I Key management personnel
' Any person(s) having authority and responsibility for planning, directing and controlling the activities
Short-term employee benefits 1428,736 1.343,082 02 ::ce) r?nn;:ty, directly or indirectly, including any elected member, are considered key management
Post-employment benefits 142,883 142,026 P ’
Other long-term benefits 32,510 31,216 .. .
1604129 T 1516.324 ii. Other Related Parties

The associate person of KMP was employed by the City under normal employment terms

Short-term employee benefits and conditions.

These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except

for details in respect to fees and benefits paid to elected members which may be found above. fii- Entities subject to significant influence by the City

An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.

ARSI NN Significant influence may be gained by share ownership, statute or agreement.

These amounts are the current-year's estimated cost of providing for the City's superannuation
contributions made during the year.

Other long-term benefits
These amounts represent long service benefits accruing during the year.
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CITY OF KWINANA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

25. INVESTMENT IN ASSOCIATES

South Metropolitan Regional Council (SMRC)

The SMRC is a statutory local government authority established in 1991 by the local governments of Canning, Cockburn,
East Fremantle, Kwinana, Melville and Rockingham. The SMRC is responsible for developing environmentally
sustainable waste management solutions for the communities of the Participants.

The member local governments have jointly agreed to establish SMRC under an Establishment Agreement and each
participant may participate in regional projects that are governed by a Participants’ Project Agreement.
There are two core projects, being:

1. The Regional Resource Recovery Centre (RRRC) Project and;

2. The Office Accommodation Project.

Both the projects were established through separate project participants’ agreements. The City of Kwinana are not
participants in the RRRC project. In addition to the above two projects, the support activities of SMRC such as

Administrative activities, Education and Marketing and Research and Development, are referred to as Existing Undertakings.

The following local governments have since withdrawn from the Regional Council:
City of Canning in June 2010, City of Rockingham in June 2012 and City of Cockburn in June 2019.

Note 2020 2019

$ $
The City's Share of Associate Entity's Net Assets 504,775 319,244
Equity Ratio 17.85% 11.39%
Represented by Share of Associate Entity's Statement of
Financial Position
Current Assets 304,299 327,835
Non Current Assets 300,253 451,078
Total Assets 604,552 778,913
Current Liabilities 98,192 198,641
Non-Current Liabilities 1,585 261,028
Total Liabilities 99,777 459,669
Net Assets 504,775 319,244
Net Increase in Share of Associate Entity's Net Assets:
Net Assets 185,531 319,244
Less: City of Kwinana's Share of SMRC Loan Liability 14 (167,400) (258,120)

18,131 61,124

SIGNIFICANT ACCOUNTING POLICIES
Investment in associates

An associate is an entity over which the City has
significant influence. Significant influence is the power
to participate in the financial operating policy
decisions of that entity but is not control or joint control
of those policies. Investments in associates are
accounted for in the financial statements by applying
the equity method of accounting, whereby the
investment is initially recognised at cost and adjusted
thereafter for the post-acquisition change in the

City’s share of net assets of the associate. In addition,
the City’s share of the profit or loss of the associate is
included in the City's profit or loss.

Investment in associates (Continued)

interest in the associate, the City discontinues

incurred legal or constructive obligations or made
payments on behalf of the associate. When the

recognised.

The carrying amount of the investment includes, where
applicable, goodwill relating to the associate. Any
discount on acquisition, whereby the City’s share of the
net fair value of the associate exceeds the cost of
investment, is recognised in profit or loss in the period
in which the investment is acquired.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Profits and losses resulting from transactions between
the City and the associate are eliminated to the extent
of the City’s interest in the associate. When the City’s
share of losses in an associate equals or exceeds its

recognising its share of further losses unless it has
associate subsequently makes profits, the City will

resume recognising its share of those profits once its
share of the profits equals the share of the losses not
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26. RATING INFORMATION

(a) Rates

2018/19
Actual

2019/20 2019/20 2019/20
Budget

Budget

2019/20
Budget

2019/20 2019/20 2019/20
Actual

Actual

2019/20
Actual

2019/20

Budget

Actual

Actual
Rateable

Number

Total
Revenue

Interim Back Total
Revenue

Rate
Revenue

Interim Back Total
Revenue

Rate
Revenue

of
Properties

Rate in

RATE TYPE

Rate

Rate

Rates

Rates

Value

$

Differential general rate / general rate

Gross rental valuations
Improved Residential

19,284,214

20,218,903

0
0
0
0
0

19,718,903 500,000

14,165 245,441,404 19,718,904 320,726  (105,393) 19,934,237

0.08199

1,383,110
9,477,276

1,477,596
10,017,187

1,477,596
10,017,187

1,487,441
10,105,611

3,020
27,710
(8,328)

(28,783)

6,825
60,714
(13,051)

1,477,596
10,017,187

19,737,051
108,866,403

827
506
421

0.07518

Improved Special Residential

0.09269
0.17249
0.12193

Improved Commercial and Industrial

Vacant Residential

1,317,177

1,324,927

1,324,927

1,303,548

1,324,927

7,430,200
3,229,500

266,119

353,005

353,005

358,627

34,315

353,095

43

Vacant Non Residential

Unimproved valuations

General Industrial

Rural

2,185,236 2,131,908
1,260,537

0
0
0
0

2,185,236

2,185,236
1,106,769

0
11,892

2,185,236

121,200,000
205,487,000

3
136

0.01803
0.00518

1,237,114

1,260,537

(165,660)

1,260,537

338,461
35,435,379

346,853
37,184,334

346,853
36,684,334

346,853
36,828,322

0

(99,882)

346,853
36,684,335

39,960,000
751,351,558

25

16,126

0.00868

Mining and Industrial

500,000

243,869

Sub-Total

Minimum

Minimum payment

Gross rental valuations
Improved Residential

1,486,527

1,520,784

0

1,520,784

(85) 1,519,466

1,520,784 (1,233)

1,430 16,941,328

1,062
1,062
1,382
1,062
1,062

4,144
82,228
967,049

4,248
84,302
917,568

4,248
84,302
917,568

4,248
87,032
887,433

4,248
84,302
917,568

54,600
599,583
4,100,563

4
62
808

Improved Special Residential

1,348

1,382
(30,232)

Improved Commercial and Industrial

Vacant Residential

0

97

2,072

3,186

3,186

3,186

3,186

4,770

3

Vacant Non Residential

Unimproved valuations

Rural

75,934
21,564

2,639,518

65,844
22,112

2,618,044

65,844
22,112

2,618,044

83,729
21,632

3,688 14,197
2,606,726

65,844
22,112

2,618,044

62 8,872,600

1,382
1,382

0
15,557

(480)
(26,875)

187,205
30,760,649

45
2,384

Mining and Industrial

0

Sub-Total

38,074,897

39,802,378

39,435,048 39,302,378 500,000 0

(84,325)

39,302,379 216,994

782,112,207

18,510

(6,477)
38,068,420

(7,400)
39,794,978

6,625
39,428,423

Discounts (Note 26(b))

Total amount raised from general rate

SIGNIFICANT ACCOUNTING POLICIES

Rates

Control over assets acquired from rates is obtained at the commencement of the rating period.

Prepaid rates are, until the taxable event has occurred (start of the next financial year), refundable at the request of the ratepayer.
Rates received in advance are initially recognised as a financial liability. When the taxable event occurs, the financial liability is

extinguished and the City recognises revenue for the prepaid rates that have not been refunded.
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26. RATING INFORMATION (Continued) 27. RATE SETTING STATEMENT INFORMATION

| 44

Total current liabilities at 1 July 2019

2019/20
2019/20 Budget 2018/19
(b) Discounts, Incentives, Concessions, & Write-offs (30 June 2020 (30 June 2020 (30 June 2019
Carried Carried Carried
Note Forward) Forward) Forward
Rates Discounts $ $ $
(a) Non-cash amounts excluded from operating activities
R:<1te or Fee 2020 2020 2019 The following non-cash revenue or expenditure has been excluded
Discount Granted Actual Budget Actual from amounts attributable to operating activities within the Rate Setting
$ $ $ Statement in accordance with Financial Management Regulation 32.
Small Balance Write Off 1,625 2,400 1,477 ) ) o
. . Adjustments to operating activities
Rates Incentive Prize 5,000 5,000 5,000 Less: Profit on asset disposals 11(a) (124,076) (42,863) (6.178)
Total discounts/concessions (Note 26(a)) 6,625 7,400 6,477 Less: Change in accounting policies 0 0 0
Add: Movement in liabilities associated with restricted cash (116,810) 0
Less: Fair value adjustments to financial assets at fair value through profit
and loss (112,779) 0 610,100
Less: Share of net profit of associates and joint ventures accounted for
(€) Interest Charges & Instalments Instalment Instalment Unpaid Rates using the equity method (18,131) 0 0
Movement in Banksia Park valuation of unit contribution (158,075) 0] (2,090,575)
Date Plan Plan Interest Movement in pensioner deferred rates (non-current) (48,371) 0 (32,973)
Instalment Options Due Admin Charge Interest Rate Rate Movement in employee benefit provisions 544,157 0 297,645
$ % % Add: Loss on disposal of assets 11(a) 1,247,307 101,926 152,265
Option One Add: Depreciation on non-current assets 11(b) 15,630,143 14,269,092 15,359,581
Single full payment 23/08/2019 $ - 5.50% 11.00% Non cash amounts excluded from operating activities 16,843,365 14,328,155 14,289,865
Option Two
First instalment 23/08/2019 $ 10.50 550% 11.00% (b) Surplus/(deficit) after imposition of general rates
Second instalment 2/01/2020 The following current assets and liabilities have been excluded
Option Three from the net current assets used in the Rate Setting Statement
First instalment 23/08/2019 $ 21.00 5.50% 11.00% in accordance with Financial Management Regulation 32 to
Second instalment 25/10/2019 agree to the surplus/(deficit) after imposition of general rates.
Third instalment 2/01/2020 .
Fourth instalment 3/03/2020 Adjustments to net current _assets
. Less: Reserves - cash/financial asset backed 4 (565,249,686) (48,632,038.00) (55,730,366)
Opthn Four' . Less: Financial assets at amortised cost - self supporting loans 5(a) (17,269) (17,269) (16,709)
Fortnightly Direct Debit cycle 29/05/2020 $ 21.00 5.50% 11.00% Less: Current assets not expected to be received at end of year
Option Five - Banksia Park DMF Receivable 5 (319,490) 0 (297,819)
Weekly Direct Debit cycle 29/05/2020 $ 21.00 5.50% 11.00% Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings 18(a) 2,314,779 1,889,259 1,451,093
2020 2020 2019 - Current portion of contract liability held in reserve 194,030 0 0
- Current portion of other liability held in reserve 10,087,995 0 0
] Budget Actual - Current portion of lease liabilities 114,357 0 0
. $ $ $ - Employee benefit provisions 5,505,931 4,241,502 4,902,379
Interest on unpaid rates 455,119 448,408 472,700 - Banksia Park Unit Contributions 16,975,350 0 17133425
Interest on instalment plan 313,552 295,000 294,923 Total adjustments to net current assets (20,394,003) (42,518,546)  (32,557,997)
Deferred Pensioner Interest 15,880 0 18,317
Charges on instalment plan 221,486 142,000 164,002 Net current assets used in the Rate Setting Statement
1 ,006,037 885 408 049 942 Total current assets 65,863,984 51,295,915 62,781,266
’ ’ Less: Total current liabilities (42,636,027) (8,777,369)  (27,744,922)
Less: Total adjustments to net current assets (20,394,003) (42,518,546)  (32,557,997)
Net current assets used in the Rate Setting Statement 2,833,954 0 2,478,347
(c) Adjustments to current assets and liabilities at 1 July 2019
on application of new accounting standards
Total current assets at 30 June 2019 62,781,266
- Other assets 29(a) 0
Total current assets at 1 July 2019 62,781,266
Total current liabilities at 30 June 2019 (27,744,922)
- Contract liabilities from contracts with customers 29(a) (135,281)
- Other liabilities from transfers for recognisable non financial assets 29(a) (8,311,141)
- Rates paid in advance 29(b) (904,842)
- Lease liabilities 29(c) (101,360)

(37,197,546)
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28. FINANCIAL RISK MANAGEMENT 28. FINANCIAL RISK MANAGEMENT (Continued)

This note explains the City’s exposure to financial risks and how these risks could affect the City’s future financial (b) Credit risk
performance.
Trade and Other Receivables
Risk Exposure arising from Measurement Management The City's major receivables comprise rates annual charges and user fees and charges. The major risk associated
Long term borrowings at variable Sensitivity with these receivables is credit risk - the risk that the debts may not be repaid. The City manages this risk by monitoring

Market risk - interest rate Utilise fixed interest rate borrowings

rates analysis

Cash and cash equivalents, trade Aging analysis  Diversification of bank deposits,

Credit risk receivables, financial assets and Credit analysis  credit limits. Investment policy

e . . Rolling cash Availability of committed credit lines
Liquidity risk Borrowings and other liabilities flow forecasts  and borrowing facilities

The City does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by Council. The finance area
identifies, evaluates and manages financial risk in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash equivalents
The City's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the City
to cash flow interest rate risk.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the City to cash

flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents and term deposits held disclosed as financial assets at amortised cost

are reflected in the table below.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% $ $ $ $
2020
Cash and cash equivalents 0.61% 25,471,026 0 25,466,506 4,520
Financial assets at amortised cost - term
deposits 0.74% 33,787,559 33,787,559 0 0
2019
Cash and cash equivalents 0.99% 11,888,157 2,135,837 9,747,750 4,570
Financial assets at amortised cost 2.46% 45,348,386 45,348,386 0 0
Sensitivity
Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates. 2020 2019
$ $

Impact of a 1% movement in interest rates on profit and loss and equity* 592,586 572,365
* Holding all other variables constant
Borrowings

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.
The City manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The City does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 18(b).
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outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the ability of the City to recover these debts as a secured charge
over the land, that is, the land can be sold to recover the debt. The City has also been able to charge interest on overdue rates
and annual charges at higher than market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The City applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 24 months
before 1 July 2019 or 1 July 2020 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors
such as the ability of residents to settle the receivables.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

No expected credit loss was forecast for rates receivable as penalty interest applies to unpaid rates and properties
associated with unpaid rates may be disposed of to recover outstanding amounts.

More than 1
Current year past due Total

30 June 2020
Rates receivable

Expected credit loss 0.00% 0.00%

Gross carrying amount 0 3,588,655 3,588,655
30 June 2019
Rates receivable

Expected credit loss 0.00% 0.00%

Gross carrying amount 0 3,865,054 3,865,054

The loss allowance as at 30 June 2020 and 30 June 2019 was determined as follows for trade receivables.

More than 30 More than 60 More than 90

Current days past due days past due days past due Total
30 June 2020
Trade and other receivables
Expected credit loss 0.52% 14.81% 18.93% 30.10%
Gross carrying amount 632,938 11,512 26,535 294,229 965,213
Loss allowance 3,316 1,705 5,023 88,562 98,606
30 June 2019
Trade and other receivables
Expected credit loss 1.20% 3.60% 3.50% 35.90%
Gross carrying amount 149,773 29,983 15,737 267,007 462,500
Loss allowance 1,812 1,084 558 95,967 99,421
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28. FINANCIAL RISK MANAGEMENT (Continued) 29. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the City adopted all of the new and revised Australian Accounting Standards and

Liquidity risk
(c) Liquidity ris Interpretations which were compiled, became mandatory and which were applicable to its operations.

Payables and borrowings
Payables and borrowings are both subject to liquidity risk - that is the risk that insufficient funds may

(a) AASB 15: Revenue from Contracts with Customers

be on hand to meet payments obligations as and when they fall due. The City manages this risk by monitoring The City adopted AASB 15 Revenue from Contracts with Customers (issued December 2014) on 1 July 2019 resulting in changes in
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. accounting policies. In accordance with the transition provisions AASB 15, the City adopted the new rules retrospectively with the
cumulative effect of initially applying these rules recognised on 1 July 2019. In summary the following adjustments were
The contractual undiscounted cash flows of the City’s payables and borrowings are set out in the made to the amounts recognised in the balance sheet at the date of initial application (1 July 2019):
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant. AASB 118 AASB 15
carrying amount carrying amount
Due Due Due Total Note 30 June 2019 Reclassification 01 July 2019
within between after contractual Carrying $ $ $
1 year 1 & 5 years 5 years cash flows values Contract liabilities - current
2020 $ $ $ $ $ Contract liabilities from contracts with customers 16 0 (135,281) (135,281)
Payables 8,331,072 7,962,674 7,962,674 24,256,420 24,256,420 Adjustment to retained surplus from adoption of AASB 15 30(b) (135,281)
Borrowings 1,889,259 10,604,275 7,775,171 20,268,705 20,268,705 ) »
Contract and other liabilities 10,444,540 22,747,405 0 33,191,945 27,398,166 (b) AASB 1058: Income For Not-For-Profit Entities
Lease liabilities 119,134 87,577 0 206,711 191,505
20,784,005 41,401,931 15,737,845 77,923,781 72,114,796 The City adopted AASB 1058 Income for Not-for-Profit Entities (issued December 2016) on 1 July 2019 which will result in changes in

accounting policies.
In accordance with the transition provisions AASB 1058, the City adopted the new rules retrospectively with the cumulative effect of initially

2019 applying AASB 1058 recognised at 1 July 2019. Comparative information for prior reporting periods was not restated in accordance with
Payables 5,308,025 8,041,713 8041713 21,391,450 21,391,450 AASB 1058 transition requirements.
Borrowings 2,505,552 13,396,660 10,808,530 26,710,743 21,552,398

In applying AASB 1058 retrospectively with the cumulative effect of initially applying the Standard on 1 July 2019 changes occurred to the

7813577 21,438,373 18,850,243 48,102,193 42,943,848 following financial statement line items by application of AASB 1058 as compared to AASB 118: Revenue and AASB 1004:

AASB 118 and
AASB 1004 AASB 1058
carrying amount carrying amount
Note 30 June 2019  Reclassification 01 July 2019
$ $ $

Trade and other payables
Rates paid in advance 15 0 (904,842) (904,842)
Other liabilities - current
Other liabilities from transfers for recognisable non financial assets 16 0 (8,311,141) (8,311,141)
Other liabilities non-current
Other liabilities from transfers for recognisable non financial assets 16 0 (18,906,039) (18,906,039)
Adjustment to retained surplus from adoption of AASB 1058 30(b) (28,122,022)

Prepaid rates are, until the taxable event for the rates has occurred, refundable at the request of the ratepayer. Therefore the rates
received in advance gave rise to a financial liability that is within the scope of AASB 9. On 1 July 2019 the prepaid rates were recognised
as a financial asset and a related amount recognised as a financial liability and no income recognised by the City. When the taxable event
occurred, the financial liability was extinguished and the City recognised income for the prepaid rates that have not been refunded.

Assets that were acquired for consideration, that were significantly less than fair value principally to enable the City to further its objectives,
may have been measured on initial recognition under other Australian Accounting Standards at a cost that was significantly less than fair
value. Such assets are not required to be remeasured at fair value.
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29. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued)

The table below provides details of the amount by which each financial statement line item is affected in the current reporting period
by the application of this Standard as compared to AASB 118 and 1004 and related Interpretations that were in effect before the change.

2020 2020
$ $

Adjustment due

As reported  to application of Compared to
under AASB 15 AASB 15 and AASB 118 and
Note and AASB 1058 AASB 1058 AASB 1004

Statement of Comprehensive Income
Revenue
Rates 26(a) 39,435,048 1,198,500 40,633,548
Operating grants, subsidies and contributions 2(a) 7,445,800 17,310,171 24,755,971
Fees and charges 2(a) 11,438,704 (44,388) 11,394,316
Non-operating grants, subsidies and contributions 2(a) 10,810,522 10,087,995 20,898,517
Net result (22,793) 28,552,278 28,529,485
Statement of Financial Position
Other assets 2(a) 44,388 (44,388) 0
Trade and other payables 15 24,256,420 (1,198,500) 23,057,920
Contract and Other liabilities 16 27,398,166 (27,398,166) 0
Net assets 492,078,371 28,552,278 520,630,649
Statement of Changes in Equity
Net result (22,793) 28,552,278 28,529,485
Retained surplus 216,805,180 28,552,278 245,357,458

Refer to Note 2(a) for new revenue recognition accounting policies as a result of the application of AASB 15 and AASB 1058.

(c) AASB 16: Leases
The City adopted AASB 16 retrospectively from 1 July 2019 which resulted in changes in accounting policies. In accordance with
the transition provisions of AASB 16, the City has appplied this Standard to its leases retrospectively, with the cumulative effect of initially
applying AASB16 recognised on 1 July 2019. In applying AASB 16, under the specific transition provisions chosen, the City will not
restate comparatives for prior reporting periods.

Note 2020
$
Operating lease commitments at 30 June 2019 applying AAS 117 239,510
Discount applied using incremental borrowing rate (9,051)

Lease liability recognised as 1 July 2019 discounted using the City's 17(b) 230,459

incremental borrowing rate of 2.48%

Lease liability - current 101,360

Lease liability - non-current 129,099
Adjustment to Retained Earnings 1 July 2019 (3,841)

Right-of-use assets recognised at 1 July 2019 226,618

In applying AASB 16 for the first time, the City will use the following practical expedient permitted by the standard.
- The exclusion of initial direct costs from the measurement of the right-of-use asset at the date of initial application.
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30. CHANGE IN ACCOUNTING POLICIES

(a) Change in Accounting Policies due to regulation changes

(b

Effective 6 November 2020, Local Government (Financiai Management) Regulation 16 was deleted and Local/ Government (Financial Management)
Regulation 17A was amended with retrospective application. The changes were effective for financial years ending on or after 30 June 2020 so are
required to be applied retrospectively with cumulative effect applied initially on 1 July 2019.

In accordance with the changes, the City was required to remove the values attributable to certain crown land assets previously required to be
recognised, as well as the associated revaluation surplus at 1 July 2019. These assets have been measured as concessionary lease right-of-use
assets at zero cost in accordance with AASB 16. For further details relating to these changes, refer to Note 11.

In summary the following adjustments were made to the amounts recognised in the statement of financial position at the date of initial application
(1 July 2019):

Carrying amount Carrying amount

Note 30 June 2019 Reclassification 01 July 2019
$ $ $
Property, plant and equipment 9 150,484,396 (12,140,000) 138,344,396
Revaluation surplus 14 231,731,835 (12,140,000) 219,591,835

Also, following changes to Local Government (Financial Management) Regulfation 17A, plant and equipment type assets (being plant and
equipment and furniture and equipment) are to be measured under the cost model, rather than at fair value. This change is effective from
1 July 2019 and represents a change in accounting policy. Revaluations carried out during the year were not reversed as it was

deemed fair value approximates cost at the date of the change.

Changes in equity due to change in accounting policies

The impact on the City's opening retained surplus due to the adoption of AASB 15, AASB 16 and AASB 1058 as at 1 July 2019 was as follows:

Note Adjustments 2019
$
Retained surplus - 30 June 2019 244,608,437
Adjustment to retained surplus from adoption of AASB 15 29(a) (135,281)
Adjustment to retained surplus from adoption of AASB 1058 29(b) (28,122,022)
Adjustment to retained surplus from adoption of AASB 16 29(c) (3,841) (28,261,144)

Retained surplus - 1 July 2019 216,347,293

The impact on the City's opening revaluation surplus resulting from Local Government (Financial Management) Regulation 16 being deleted and the
amendments to Local/ Government (Financial Management) Regulation 17A as at 1 July 2019 was as follows:

Note Adjustments 2019
$
Revaluation surplus - 30 June 2019 231,731,835
Adjustment to revaluation surplus from deletion of FM Reg 16 30(a) (12,140,000)
Adjustment to revaluation surplus from deletion of FM Reg 17 30(a) 0 (12,140,000)

Revaluation surplus - 1 July 2019 219,591,835
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